Management Report

Our Country, Economy and Community

Parliamentary elections were held in St. Maarten on August 29th, 2014. These were the first general parliamentary elections since St. Maarten became an autonomous
country within the Kingdom of the Netherlands on October 10th, 2010. Six parties contested the elections, with
the United Party (UP) gaining the most parliamentary seats,
winning seven (7) out of fifteen (15) seats. This resulted in a
coalition being formed to run the government.

WIB also sponsored and organized some events for the
community, such as the cleaning and painting of the St.
Maarten Zoo, weekly reading with the students at Sister
Borgia Elementary School and the WIB Carnival Block
Party.
We were also pleased with our continuation as one of
the main sponsors of the annual Heineken Regatta and
Golden Rock Regatta of St. Eustatius, which bring several
tourists to St. Maarten & Statia, thereby contributing to the
economies of these islands.

With the rebounding of the US economy and this being
good for St. Maarten, the St. Maarten economy recorded real GDP growth of 1.7% in 2014. This was the third
straight year that the economy showed growth (0.9% in In summary, 2014 was another challenging but a good
2013 and 1.5% in 2012), which was sparked mainly by year for both our Country and Bank. We look forward to
the hotel and restaurant sectors, as stay-over and cruise an even better performance in the coming year.
tourism volumes recorded increases during the year of 7%
and 12% respectively. Positively, inflation of 1.9% in 2014
was a decline from 2.1% recorded in 2013.
As a good corporate citizen, WIB is committed to giving
back to our communities where we operate. During 2014,
WIB made donations and sponsorships totaling in excess
of NAF 230,000.00. This represented a 20% increase over
what was donated in 2013.

Our Bank

2014 was a good year for WIB. We performed considerably well given the challenging business environment in
St. Maarten, the more difficult economies of Saba and St.
Eustatius and the persistent low interest rate environment.
During the year, we placed much focus on reorganizing
our departments and improving our processes, to generate greater efficiency and reduce operating cost.

ensuring that our ATM network and online banking platform
operated at optimum levels, the results being less downtime and greater customer access for transaction processing.

In November, we launched our new WIB branded insurance product BSure, which allows clients to purchase
property, motor, contents and travel insurance online or
We expanded our Sales and Service concept in our via our Sales Officers in our branches. This digital retail
branch network, as we placed more Sales Officers in our insurance product also allows for easy monthly payments
branches to enhance our customer experience when do- through your WIB bank account.
ing business with WIB. We also paid greater attention to
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Financial Highlights

Total net loans and advances to customers were NAF
527.6 million as at fiscal year-end. This represented a 2%
increase in the total portfolio, notwithstanding the challenging economic times in St. Maarten and with the bank
adhering to sound lending policies and guidelines. Total assets as at fiscal year-end stood at NAF 1.1 billion,
exceeding the NAF billion mark for the first time in history,
confirming a strong balance sheet. The main cause of us
achieving this milestone was an increase in customer deposits, which demonstrated the confidence and trust our
customers continue to place in WIB.

The low interest rate environment remained in 2014. However, our deposit portfolio continued to grow, exhibiting
an increase of 15% and moving to NAF 1.01 billion, another historic milestone for the Bank. We continue to apply
a policy to provide prudent interest compensation on time
deposits and on saving accounts. Our shareholder capital was also further strengthened as the bank continued to
have a profitable performance.

The Future

The Central Bank of Curacao and St. Maarten
projects further growth in St. Maarten’s economy for
2015 driven again by increase tourist arrivals. We
remain cautiously optimistic regarding 2015 however, as while the US economy is doing well, there are
signs of a slowdown in Europe, another important
tourist market for St. Maarten.
Throughout 2015, we will continue to introduce new
systems and organizational changes all aimed at
providing better service to our customers and producing more efficient ways of operating. There will
be further upgrades to our branch network as well,
as we keep pace with our growing customer base

and ensure that they do their banking business in a
friendly, comfortable and secured environment.
We thank our clients, staff, shareholders and the
Management of the Maduro & Curiel’s Bank Group
for placing their confidence in us.
Together we see a bright future ahead.
Derek A. Downes
Managing Director
February 2015
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Condensed Combined Balance Sheet as of
December 31, 2014

Amounts in NAF 1,000
Cash and due from banks
Investment securities
Due from affiliates
Loans and advances to customers
Bank premises and equipment
Other assets
Total assets
Customers’ deposits
Due to banks
Due to affiliates
Profit tax payable
Deferred tax liability
Other Liabilities
Total liabilities

2014

2013

177,343
24,411
339,278
527,591
30,916
22,520

159,542
25,457
247,199
519,053
30,895
12,814

1,122,059

994,960

1,010,194
4,088
1,260
5,552
10,932
21,813

876,284
10,881
1,724
3,957
11,340
26,896

1,053,839

931,082

Share capital
Other reserves
Undistributed profits

8,870
24,679
34,671

8,870
24,679
30,329		

Total equity

68,220

63,878

1,122,059

994,960

Total liabilities and equity
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To The Board of Supervisory Directors and the Shareholders of

The Windward Islands Bank Ltd. - The Windward Islands Bank International N.V., St. Maarten

The accompanying condensed combined balance sheet and explanatory notes for the year ended December 31,
2014 are derived from the audited financial statements of The Windward Islands Bank Ltd. and The Windward Islands
Bank International N.V. (together the “Bank”) for the year ended December 31, 2014. We expressed an unmodified
audit opinion on those financial statements in our report dated February 18, 2015. Those financial statements and the
condensed combined balance sheet do not reflect the effects of events that occurred subsequent to the date of our
report on those financial statements.
The condensed combined balance sheet does not contain all the disclosures required by International Financial
Reporting Standards. Reading the condensed combined balance sheet, therefore, is not a substitute for reading the
audited financial statements of the Bank.
Management’s Responsibility for the condensed combined balance sheet
Management is responsible for the preparation of the condensed combined balance sheet derived from the audited
financial statements.
Auditor’s Responsibility
Our responsibility is to express an opinion on the condensed combined balance sheet based on our procedures,
which were conducted in accordance with International Standard on Auditing (ISA) 810, Engagements to Report on
Summary Financial Statements.
Opinion
In our opinion, the condensed combined balance sheet derived from the audited financial statements of the Bank for
the year ended December 31, 2014 is consistent, in all material respects, with the financial statements from which it has
been derived.
Report on other legal and regulatory requirements
We believe that the management report, to the extent we can assess, is consistent with the condensed combined balance sheet as required by article 121 sub 3 Book 2 of the Civil Code of St. Maarten.
Curaçao,
February 18, 2015
KPMG ACCOUNTANTS B.V.
Sanjay Agarwal, FCA
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Explanatory notes to the condensed combined balance sheet as of
December 31, 2014

Accounting Policies

1. GENERAL.
The principal accounting policies adopted in the preparation of the condensed combined financial statements
of The Windward Islands Bank Ltd. and The Windward Islands Bank International N.V. (the “Bank”) are set out below. These explanatory notes are an extract of the detailed notes included in the financial statements of both
Banks and are consistent in all material respects with the financial statements from which they have been derived.
2. BASIS OF PREPARATION.
The financial statements, from which the condensed combined balance sheet has been derived, are prepared in accordance with International Financial Reporting Standards (“IFRS”). The figures presented in the condensed combined
balance sheet are stated in thousands of Netherlands Antilles Guilders and are rounded to the nearest thousand. The
policies used have been consistently applied by the Bank and are consistent, in all material respects, with those used
in the previous year.
3. LOANS AND ADVANCES TO CUSTOMERS
Loans and advances are carried at amortized cost, less an allowance for loan impairment. An allowance for loan
impairment is established if there is an indication that the Bank will not be able to collect all amounts due according to
the original contractual loan terms.
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Think back to when you were an infant learning to walk
and then think of birds that leave their nests in attempt of
flight for the very first time. To elevate oneself to walk or
fly, takes a balance that carries us to our next destination,
which we call progress. In this issue of WIB’s 2014 Annual
Report, we are proud to comment on some of the birds
that are seen locally on our island. Our title, “Elevating the
Balance in Progress” fits well with our Bank’s slogan, “Your
Partners in Progress”. This also serves as a reminder to ensure that eco-measures are in place with the progress of
our island.
Why are birds so interesting to our region? There are at
least 150 species of birds recorded on St. Maarten/St.
Martin that are endemic to the region. Additionally, there
are others birds that migrate from the cold winters or stop
to refuel. St. Maarten is an island composed of mountains
in the center with a mixture of flat lands, ponds, lagoons
and coastal beaches. This natural landscape makes it
ideal for birds. Birds are beneficial to our ecosystem and
economy because they help with soil enrichment, pollination of flowers, dispersion of seeds, control of insect pests,
consuming carcasses and other waste material, leading
fishermen to fish, helping to predict weather and attract
tourists. Various images of birds have been transferred to
canvases, stamps, airplanes, songs and books, which inspire colors of beauty.

Our next pollinating
friend is the Hummingbird. It is considered the smallest of birds and is capable
of hovering, flying backwards or upside down in search of
its nectar. Hummingbirds depend on flower nectar to fuel
their high metabolism during flight. They frequent hundreds
of flowers and are able to consume more than their body
weight. Hummingbirds can slow their metabolism (preserve
energy) at night or when food is not readily available by
entering a hibernation-like deep sleep known as “torpor”.
A hummingbird’s tongue is shaped like the letter “W” and
is used to lap up nectar from flowers and feeders. One
should never feed a Hummingbird with honey, as the honey
may contain spores, which can lead to a fungus on the
bird’s tongue. It is better to feed these birds with sugar
mixed with water. There are three types of Hummingbirds
that exists in our region. They are: Green-throated Carib,
Purple-Throated Carib (favors the mountain forest and is
larger) and the Antillean Crested. Should you be lucky
enough to spot any of the three, please note that their life
span is short. Females usually lay two white eggs and bind
their nests with spider silk and lichen.

Mountainous Birds referenced here are the

Bananaquit, Hummingbird, Doves, and Pearly Eyed Thrasher.
The Bananaquit, Sugar Bird,
or Yellowbreast, as
it is referred to in the
Caribbean, loves most
things that are sweet and
can often be seen in sugar
bowls. They also eat insects and
fruits. Bananaquits are grey-black above with some white
and have a yellow belly. Their nest are shaped liked that
of a sphere with a side entrance hole. Nests are usually built using grass, cotton string left over from a mop or
twigs woven together. Another interesting fact about the
Bananaquit is their ability to pierce flowers from the side,
taking the nectar without actually pollinating the plant,
hence leaving access for other birds to pollinate. They
are often seen taking nectar from the flowers of a banana
tree hence where the name originates.

					
					Sometimes in our

				
gardens or passing
by a tree you can hear the calling sound “ooo-woooooou coo” coming from none other than our endemic Dove.
Types of Doves in our region are Zenaida (National bird
of Anguilla), Mourning (“Turtle Dove”, black spot on their
cheek and long narrow tail), White Winged, and Eurasian
Collared Eyed. Doves have aided in growth of plants
and trees by their seed droppings. They are mostly seed
eaters and can often be found eating on the ground or
nearby shrubs and trees. Their diet of weed seeds helps
to control the weed population, which is beneficial to gardens and lawns. They also swallow fine gravel to assist with
digestion. In courtship, the male attracts the females by
titling their heads and expanding their chests. Nestlings
are cared for by both sexes, who take intervals incubating the eggs. Doves were commonly hunted for as game.
Hunting, however, has been limited to seasonal periods to
maintain the bird’s population. Despite the hunting, population of the Dove seems to be increasing.
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The Pearly-Eyed
Thrasher is another
endemic bird to our mountain forest. These birds live in
bushes and trees and grow between 11 to 11.8 inches. They have distinctive pearly eyes, large bills and long
tails. The Pearly-Eyed Thrasher is described as an aggressive and opportunistic bird that can be found feeding
on large insects, fruits, berries, small crabs and other birds’
nestlings. They are bold enough to fly on your outside
table or restaurant café table to attempt taking your leftovers.

Wetland Birds like the Caribbean Coot, Snowy
Egret and Heron can be found in St. Maarten’s large network of ponds. The migratory paths of birds utilize these
wetlands to rest and refuel.

				
The Caribbean Coot
(Fulica Caibaea) is the largest of the water birds (13 –
15 inches) with a white frontal shield. Coots are usually
found in fresh water ponds or marshes. They are a threatened species that are seldom found in groups of any size.
Coots can dive or forge on land for their food, eating
plant materials, insects, fish and other aquatic animals.
Coots build their nest in shallow water and lay between
4 to 8 speckled whitish or pale brown eggs. They are
relatives to the Moorhens, which are smaller water birds
with red shields. The Caribbean Coots can be found in St.
Maarten’s Fresh Water Pond and Little Bay Pond. Threats
to the Caribbean Coot include drainage or reclamation
of habitat and pollution. Much awareness and protection
to insure the species’ continuity is being carried out by
the various environmental organizations on the Island (St.
Maarten Nature Foundation & Environmental Protection in
the Caribbean (EPIC)).

scriptively fitting to its color. Other noticeable characteristics are its tall black legs with yellow feet. The upper bill in
front of its eyes is also yellow but turns red during breeding
season. They can be seen at times using a foot to make
a circular motion in the water and it is believed that this is
done to stir various types of food in shallow water. They
feed in the wetlands and in mangroves and do this while
standing, walking, running or hopping. Their diet includes
fish, crustaceans, insects, worms and other small creatures.
Both male and female share in the incubation of their
eggs, which are greenish blue. Years ago their feathers
were in great demand and were hunted for decorating
women’s hats.

					
Another frequent
				
mangrove lover is the
Green Heron. At a glance a Heron looks like a black
stocky bird that is hunched over with skinny yellow legs. At
a closer look, the color on their back is not actually black
but velvet green. The Green Heron is one of the few
birds that use a lure technique (tool-using bird) by placing
twigs or insect bait onto the surface of the water to catch
fish with its dagger-like bill. As the fish goes to feed on
the strategically placed bait, the Heron emerges from a
crouching-like position and snatches it. Besides small fish,
they also eat amphibians, mice and insects. A Heron also
hovers briefly to catch its prey. Their call is a loud sudden
“kyow” and they are nocturnal. Their nests are made up
of a platform of sticks found in shrubs or trees. The color of
their eggs is pale green and Herons usually lay 2 – 6 eggs.

Sea birds have aided fisherman for years whether to inform of weather or as fish finders. Sea birds also signaled
persons at shore informing them of returning fishermen with
a catch to buy. The sea birds we will showcase are: Brown
Pelican, Magnificent Frigate and the Laughing Gaul.

The Snowy Egret
The Brown Pelican
(Egretta Thula), also
(Pelecanus Occidentalis) is the national bird of St. Maarten
known as the small white Heron, has a name that is so de- and is on the court of arms and on our island’s flag. The
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Princess Juliana International Airport’s roundabout has
definitely paid homage to this bird with three large bronze
statues of the Pelican in different styles of flying motion.
One of St. Maarten’s largest timeshare hotels and residential areas has even been nicknamed “Pelican”. Pelicans
can be seen low gliding around the island’s coastal waters, resting on the bows of boats, begging fishermen for
leftovers or perched near rock cliffs especially in Little Bay,
just below Fort Amsterdam. They have spectacular eyesight (yellow gray eyes) and can spot fish from heights as
far as 65 feet. Pelicans feed by diving into the water and
scooping fish into their pouch. In their pouch, they can
hold approximately three gallons of water including fish.
For buoyancy control, they have air sacks beneath their
skin and in their bones. The Brown Pelican is the smallest
of eight species. These Pelicans average in size from 42
to 54 inches.

					
The Magnificent
Frigate (Fregata Frigatebird) unlike the Pelican is not a
swimmer. They remove their prey out of the sea with their
bill, never touching the water. They can spend days and
nights on their massive wingspans. The Magnificent Frigate
is also known as “Man of War” and can climb to altitudes
as high as 8,200 feet. They feed on fish taken in flight from
the ocean’s surface and harass other birds to force them
to regurgitate their food. Their diet consists of fish, squid,
turtles, jellyfish, eggs and chicks of other sea birds. Males
are black with a red scarlet throat that is inflated like a
balloon in breeding season. Females have white breast,
lower necks, and blue eye rings. The Magnificent Frigate
mates with only one female a year. Normally it is a silent
bird, however, when near its nest, it makes a rattling sound.

hang out daily at the island’s landfill, awaiting discarded food items from the supermarkets and residential garbage. When local fishermen arrive at bay, they sometimes
clean fish nearby. This activity causes the Laughing Gulls
to scramble to catch the leftovers. Their diet also includes
insects, shellfish and crabs.

Important Bird Areas (IBAs) have been drafted to

bring more environmental awareness and protection to
the island’s natural areas, including its wildlife. Legislation
on the Dutch side seems to be a work in progress. However, on the French Side, ordinances have been legislated to build several bird sites with the management of the
Natural Reserve. The sites on the French side are promoted and are educational, as signboards are utilized
to highlight and educate about the various birds seen
feeding. The areas in which the signs are built maintain
the flora, fauna, and wildlife. Their observations are built
from natural wood, designed to allow the photographers
and bird watchers to be hidden and allowing space for
camera zoom.
While researching about birds in the island’s natural habitat, there were two naturally brilliant locations on French St.
Martin that we are hoping that Dutch St. Maarten can use
as templates to create similar establishments.

These locations are Etang aux Hitters (Oyster Pond, near
Coralita) and Etang de la Barrier (Pond of Barrier, French
Cul de Sac). On the Dutch Side of St. Maarten, nature
groups like Nature Foundation and EPIC are working to
maintain the awareness, protection and provide proper
conservation advice to local government officials. The
Dutch Side has one known constructed bird observation
The Laughing Gull,
tower with educational signs that bird watchers can visit,
(Leucophaneus Atricilla) are birds that love to steal food located at Little Bay Pond. It was constructed with funding
from other birds, parking lots, garbage dumps or shorelines. from Royal Caribbean Cruise Lines with the help from both
The birds make a laugh like sound “Kee-agh” for which St. Maarten Nature Foundation and EPIC. Several eduthe name is derived. Their color in appearance from the cational walks have been held to bring more awareness
back is gray, the chest is white, and the neck is black. The and mangroves have been replanted by the St. Maarten
Laughing Gull can be aggressive when feeding and show Nature Foundation. Below we have listed for your interest
their aggression by snatching fish out of a Pelican’s pouch other IBAs that you may visit or share with others:
or from other birds. They congregate and nest in large
numbers. Their eggs are olive with brown spots and both
parents share in the incubation. Numerous Laughing Gulls
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Dutch St. Maarten:
•
•
•
•
•

Little Bay Pond (AN001) – EPIC – Cruise Line
Fresh Pond (AN002)
Great Salt Pond (AN003)
Fort Amsterdam (AN004)
Pelican Rock (AN005)

French St. Martin:
•
•
•
•

Etang aux Huitres (near Coralita) Reserve Natural
Baie Lucas lookout point – Reserve Natural
Etang De La Barriere (Cul de Sac) Reserve Natural
Etang du Cimitiere (Grand Case) Reserve Natural

Bird Tourism is the new economic prosperity for the

Caribbean. “The birding market is much bigger than most
people realize, and many people will travel to the Caribbean to see endemic species that they literally cannot
see anywhere else in the world“, commented Lisa Sorenson (Leader of Birds Caribbean’s Regional Bird Tourism
Project). According to the United States Fish & Wildlife
Service, birding and wildlife watching is worth US$ 32 billion alone. St. Maarten has unique habitats (Ponds, Lagoons, Ocean, Mountains) that bring numerous endemic
birds to our region, thus making the bird tourism industry
beneficial to our community, by creating job opportunities, strengthening the economy and protecting our environment for the future. Organizations like “Caribbean
Birding Trail “promote birding tourism as a growing market
segment. Birding trails and bird sites are increasingly attracting cruise ship passengers, stay-over visitors and
professional birdwatchers
in significant numbers. Increasing public awareness
by having more bird watching
excursions, lectures and events
will protect their habitats and

educate the community on
the importance of having
birds. Increasing birds in our
backyards by planting the
right trees and installing bird
feeders will also bring more
birds to our island.
We commend entrepreneurial
bird watchers like Mr. Binkie van
Es who has enlightened us with his interview on Birding St.
Maarten. His assistance along with EPIC and St. Maarten
Nature Foundation has contributed to the start of the
educational bird training in our schools and also monthly bird excursions. Mr. Binkie van Es has also taken the
time to photograph the birds on St. Maarten and houses
these pictures on an active website for visitors at www.sintmaartenbirding.com and Facebook
page on Birding Sint. Maarten.
Binkie van Es has been living on Sint
Maarten since 1986 and became interested in birding on Sint. Maarten in
2011 while taking pictures. He got involved in nature as a volunteer for both EPIC and Nature Foundation. He has participated in regular workshops
about birds and from the knowledge acquired through
helping the Nature Foundation with the organizing and
executing official bird counts. Currently for EPIC, Binkie
is assisting with an education program in the classroom
for youths. The program stems from the Cornell University called “BirdSleuth”. Binkie offers guided bird tours and
wishes to build a Caribbean network to promote preservation and sustainable eco- tourism in the region and St.
Maarten in particular.

Conservation concerns: Birds are important economical-

ly and environmentally for our sustainability. We must all
understand the balance in keeping our feathered friends
around for a long time. Their role as garbage collectors,
insect controllers, soil enrichers, flower pollinators, seed dispersers and scavengers, help keep our island healthy and
beautiful. St. Maarten is becoming extremely populated
with growing demand for more building space, roads and
new developments. There is the need for legislation and
community awareness toward the following: unnecessary
land filling, prohibited construction at hilltops, pollution,
contamination from street runoff, and improper sewage
management. There are also ocean threats such as oil
leakage, over-fishing, management of plastics and the
conversion of certain isolated nesting spots to tourist attractions. Birds connect us with nature, without them there
would be a loss in biodiversity. Caribbean birds are ours,
we should elevate the balance in our progress to conserve the endemic birds for future generations.
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Binkie Van Es
Natalia Collier and Adam Brown
(Environmental Protection in the Caribbean)

http://www.caribbeanbirdingtrail.org/
http://www.scscb.org/
http://www.whatbird.com/
http://allaboutbirds.com/
http://ebirds.org/
http://birding.about.com/
http://www.wikipedia.org/
http://www.bioexpidition.com
http://www.lesfruitsdemer.org/
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